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MEMORANDUM

TO: Neale F. Lunderviﬂe, Secretary.of Administration o

FROM: Jim Giffin, AHS CF(@{_‘&

THROUGH: Robert Hofmann, Secretary, Agency of Human Servmes(l

DATE: - June2,2010

RE:  Global Commitment Closeout Adjustments

Please find attached a list of fequested Global Commitment adjustments that reflect the AHS
closeout plan for Agency Central Office and our Departments These adjustments total less than
1% of the appropriated amount for the Global Commitment fund.

Some key pomts on this year’s adjustments

- & We made the full annual cap payment on June 1* for first time since we went to _
- prospective capitated payments. There was no “short-pay” to roil into FY11, avoiding a
. CAFR liability and we start FY11 without any GC payment shortfall to make up with the
July 1 payment. This is excellent news, and validates the collective decision to use the
- caseload reserve in the FY10 BAA to address the expected shortfall and maximize
ARRA funds

¢ This plan maximizes the use of the HIT ﬁmd to cover Global Commitment expendltures .
in FYIO

o The plan covers the deﬁcﬂ: in fund 21834 HE- Medicaid in Schools that was created in
the FY07 closeout.

o I expect the full $43M GC carry forward planned for in the SFY11 appropriations act
availablein the GC fund June 30, 2010, Conﬁrmatlon will come in July after the books
are closed.

o+ The only co_néern is that OVHA estimates that State-Only appropriation (that includes
GC and Catamount receipts), will not méet the savings that were expected from incr,easeg




pharmacy rebates in FY10 leaving a potential $1.5M shortfall. When the State receives
the pharmacy rebates OVHA must then parse them between GC and State-Only

- expenses. The initial allocation of impact among the programs remains an estimate until

further work is completed. Also, there is great variability week to week in these receipts
and the $1.5M need is based upon the best available information today.

’The GF transfers from AHS-GC to the AHS Secretary’s Office and Human Services
Board reflect the structural amounts of unused GF available for match to these
appropriations.

Other changes reflect the ebb and flow of Medicaid and servicing consumers in different . .

appropriations.

3

These adjustments reflect the épproved proceés for limited Appropriation adjustments per
Section 86 of the SFY2010 Budget Adjustment Act (see next page for detail).

Finally, we do not anticipate additional adjustments under the following provision. However, we
may need further adjustments the last week of June due to the variances in the weekly Medicaid
draw, the drug company refunds and the final Medicaid payinent processed on June 30™, We

will keep you informed.
AHS ADJUSTMENTS ON ATTACHED SPREADSHHET
e Human Services Board ’
e AHS Central Office
e Office of Vermont Health Access
e Vermont Department of Health
e Department of Mental Health
e Department of Disabilities, Aging, and Independent Living
e Department for Children and Families
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Date: }

Neale F. Lunderville
Secretary of Administration



Sec. 86. GLOBAL COMMITMENT APPROPRIATIONS; TRANSFER; REPORT!

In order to facilitate the end-of-year closeout for fiscal year 2010, the secretary of human setvices,
with approval from the secretary of administration, may make transfers among the appropriations
authorized for Medicaid and Medicaid-waiver program expenses, including Global Commitment
appropriations outside the agency of human services. At least three business days prior to any
transfer, the agency shall submit to the joint fiscal office a proposal of transfers to.be made pursuant
to this section. A final report on all tranisfers made under this section shall be made to the joint fiscal
committee for review at the September 2010 meeting. The purpose of this section is to provide the
agency with limited authority to modify the appropriations to comply with the terms and conditions
of the Global Commitment for Hedlth waivér approved by the Centers for Medicare and Meditaid
Services under Section 1115 of the Social Security Act. :

! hitp:/fwww Jeg.state. vt.us/docs/2010/Acts/ ACTO67.pdf
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